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Innovations for Peace and Development (IPD) was launched at the University of Texas at Austin in January 
2013. IPDôs mission is to provide a space for interdisciplinary, policy-relevant research on global conflict, for-
eign aid and poverty alleviation. At its core, IPD provides mentored research opportunities for graduate and 
undergraduate students. We are very proud that since our start over 130 students have been involved with 
IPD, as student researchers, summer interns, and graduate research fellows and assistants. 
 
In its first two years of operation, IPD has already had widespread impact on both academic scholarship and 
policy. Our aid geo-mapping work has been featured in high profile forums, including the World Bank and IMF 
Annual Meetings.  IPDôs work on climate change and development aid has contributed to the climate finance 
tracking policies and practices of the Multilateral Development Banks and the new Adaptation Finance Track-
ing Initiative. Most recently, our new initiative to provide robust impact evaluation of United Nations Peace-
building activities in Burundi was received with wide acclaim at the UN headquarters in New York, and the 
USAID headquarters in DC. 
 
Our work is supported by several prestigious grants, including a $25 million USAID Higher Education Solu-
tions Network collaborative partnership with AidData, Development Gateway and ESRI; the Swiss Network 
for International Studies; and two U.S. Department of Defense Minerva Initiative awards. Under the auspices 
of our most recent Minerva award of $1.9 million, IPD will be working with the Robert S. Strauss Center for 
International Security & Law, the University of California-Berkeley, the University of Sussex and Development 
Gateway to study the root causes and responses to complex emergencies in South Asia. 
 
IPD students have immersed themselves in important research and managed their own projects. We have 
also taught them valuable skills, ranging from geographic information system (GIS) mapping to randomized 
experimental methods. In turn, IPD student researchers have participated in internships with prominent agen-
cies such as USAID and AidData in Washington, DC, Williamsburg, VA, Ethiopia, Uganda, Senegal, Haiti, 
Mexico, Nepal and Timor-Leste. And our students have also contributed to numerous publications and public 
presentations, including at the G8 Food Security Summit and at USAIDôs TechCon. 
 
We are especially grateful for the support provided thus far by the LBJ School of Public Affairs and the UT 
College of Liberal Arts, especially the Department of Government, Liberal Arts Honors and Plan II. We look 
forward to expanding our scope of work, fundraising activities, faculty participation, and membership of UT 
students moving forward.  

 

Dr. Michael Findley                                                                    Dr. Catherine Weaver 
Department of Government                                                      LBJ School of Public Affairs  

About Innovations for Peace and Development (IPD)  
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Executive Summary 

The Asian Infrastructure and Investment Bank (AIIB) is a multilateral development 
bank created by the Chinese and intended to improve infrastructure, connectivity and 
the economy throughout Asia.  The AIIB was first proposed in 2013, signed its Articles 
of Agreement in December of 2015 and ñopened for businessò on January 16, 2016. 
China itself has been a recipient of foreign aid over the past century, but their receipt 
of aid has dropped dramatically over the past ten years, from $1.3 billion in 2003 to 
only $12 million in 2011. With its rapid economic development over the past two dec-
ades, China is now able to reciprocate the lending it once relied on and is now work-
ing toward leading the development agenda in the Asian region. 

Controversy has surrounded the introduction of the AIIB into the international sphere. 
This controversy has primarily been propagated by American officials who claim that 
the AIIB is a vessel for the Chinese Government to garner influence throughout the 
world and disrupt the current international order. Further, US officials have expressed 
concerns about a lack of transparency in the AIIBôs governance and project manage-
ment and have decried that development projects managed by the AIIB will be bad for 
the environment. Despite that call by the US Government for allies to reject the AIIB, 
many US allies, including some of our closest allies like the UK, Australia and Cana-
da, have become official members of the AIIB. The question now, assessing the AIIB 
two years after its founding, is what China will make of its growing geopolitical power. 
Will the AIIB be an instrument of Chinese foreign policy? Or a truly multilateral devel-
opment bank? 

Ultimately, the concerns about AIIBôs governance and transparency, have been largely 
assuaged by the inclusion of European and South Korean leaders in the AIIBôs man-
agement team. The AIIB has also partnered up with US and Japanese backed devel-
opment bank - the World Bank and the Asian Development Bank (ADB) ï in order to 
co-finance infrastructure projects in Asia. In terms of environmentally-friendly projects 
and practices, however, the jury is still out. Although, AIIB President, Jin Liqun, has la-
beled AIIBôs strategy as ñClean, Lean, and Greenò, it is yet to be seen how these 
claims will play out in practice. The AIIB governance team laid out a detailed Environ-
mental and Social Framework (ESF) in 2016, but adherence to those guidelines has 
already been questioned by a number of civil society organizations. 

In an effort toward diplomacy and inclusion, China will be hosting the first ever Silk 
Road Summit in Beijing this month, May 12 ï 15. Despite Chinaôs hopes for participa-
tion from Western countries, it appears only one member of the Group of Seven (G7) 
has confirmed attendance so far ï Italian Prime Minister, Paolo Gentiloni. This event 
has been labeled ñChinaôs most important diplomatic event of the yearò and is a clear 
signal to international community that China is making a pointed effort to increase its 
presence, influence and importance in the international system.  
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The Asian Infrastructure Investment Bank (AIIB) is a multilateral financial institution 
which aims to improve infrastructure and contribute to economic development in the 
Asia-Pacific region. The AIIB currently has 52 founding members, of which 35 are re-
gional and 17 are non-regional. There are currently 18 prospective members, seven 
are regional and 11 are non-regional. Recently the AIIB approved 13 new applicants 
including Canada, Belgium, Ethiopia, Hungary, Ireland, Peru, Republic of Sudan, 
Venezuela, Hong Kong, Afghanistan, Armenia, Fiji, and Timor-Leste. This is the first 
time that the AIIB has welcomed new members since its inception.   
 
With the recent approval of three loans, AIIB total lending now amounts to over $2 bil-
lion. The first project is a $125 million Indonesia Dam Operational Improvement and 
Safety Project Phase II, and is co-financed with the World Bank. This dam improve-
ment project will help increase infrastructure safety and operations, protect from dam 
failure, and enhance reservoir operations to improve water delivery. The second loan 
is a $100 million Indonesia Regional Infrastructure Development Fund which aims to 
facilitate financing to meet the local infrastructure gap. This project is also co-financed 
by with the World Bank. The third project is a $60 million Bangladesh Natural Gas In-
frastructure and Efficiency Improvement Project, co-financed with the Asian Develop-
ment Bank. This project aims to avoid a gas crisis by diversifying the nationôs gas 
supply through imports. 
 
The AIIB has an 
authorized capi-
tal stock of $100 
billion, which is 
divided into 
shares of 
$100,000 each.  
 
The countryôs 
with the highest 
percentage of 
shares are China 
(30.34%), India 
(8.52%), and 
Russia (6.66). 
 

Introduction to the AIIB 
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        At its founding in 2016, the Asian Infrastructure Investment Bank (AIIB) promised 
to be a new kind of multilateral lending institution, focusing on international collabora-
tion and paying more attention to social and environmental issues. Now, over a year 
after the bank opened its doors, critics question how well it has upheld its ñLean, 
Clean and Greenò operating model, which was promised in its Environmental and So-
cial Framework (ESF). 

        Around the world, many worried the AIIB would be a way for China to impose its 
power over the regions, and could pose a threat to other multilateral banks, such as 
the U.S.-led World Bank, or the Japanese-headed Asian Development Bank (ADB). In 
fact, the AIIB seems to fall right in line with Chinaôs ñOne Road, One Beltò foreign poli-
cy, which focuses on increased Chinese involvement in global affairs and international 
development. However, as the bank has expanded, over 56 countries have joined, 
and over half of the board of directors hail from the Middle East or Europe, putting to 
rest some of the fears of a Chinese hegemony. 

        During the AIIBôs fifteen-month participatory process in 2015, Jin Liquin, the cur-
rent president explained the bankôs operation model: "Lean is cost effective; clean, 
this bank will have zero- tolerance on corruption; green means it's going to promote 
the environmentò. As we have seen in its first year of operation, the Asian Infrastruc-
ture Investment Bank has certainty moved efficiently, co-funding over a dozen infra-
structure investment projects with ADB and the World Bank in southwestern Asia, as 
well as central Asia and the Middle East. 

        However, critics have begun to question if this seemingly efficient (Clean) and 
cost-effective (Lean) bank has had to cut some corners on its ñGreenò goal to achieve 
the other two pillars. Some civil society organizations (CSO) say the AIIB is already 
failing to meet basic environmental regulations in their first series of projects. They al-
so are critical of the AIIBôs ESF despite its multifaceted and influenced creation. In re-
sponse to this criticism, Yuanjiang Sun, an AIIB spokesperson highlighted the bankôs 
infancy and promised that the AIIB is working to improve their standards. With just 
twelve approved projects still in their preliminary stages, CSOs and the international 
community might have to wait to judge AIIBôs commitment to protecting the environ-
ment and upholding social regulations. 

As they wait, CSOs should closely follow the AIIB and their promises of transparency 
and accountability while influencing the bankôs priorities and commitment to their 
ñClean, Lean and Greenò operational model. Groups like the NGO Forum on ADB are  

AIIB: A year into its existence, how óClean, Lean, and 
Greenô is it really? 

https://www.aiib.org/en/policies-strategies/operational-policies/environmental-social-framework.html
https://www.aiib.org/en/policies-strategies/operational-policies/environmental-social-framework.html
http://www.reuters.com/article/us-asia-aiib-idUSKBN0N302B20150412
https://www.dandc.eu/en/article/civil-society-organisations-complain-aiib-does-not-take-account-human-rights-violations
https://www.devex.com/news/civil-society-sets-advocacy-targets-for-aiib-89819
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shifting their focus to the 
AIIB. These civil socie-
ties can use their own 
catalogues of environ-
mental and social stand-
ards to monitor AIIB 
funded development 
projects. In order for civil 
society to track the 
AIIBôs ESF commitment, 
it is crucial that the AIIB 
is transparent and pro-
vides project documents 
to the public. The ESF 
specifically outlines the 
AIIBôs desire to integrate 
environmental and so-
cial respect into all decision-making processes. Further, the bank promises to provide 
frameworks for public consultation and to disclose environmental and social infor-
mation related to their projects.  

 So far, all twelve of the approved projects have project documents available on 
AIIBôs website, including the most recently approved infrastructure projects: the Bang-
ladesh Natural Gas Infrastructure and Efficiency Improvement Project and the Indone-
sia Regional Infrastructure Development Fund Project. Many of these projects are co-
funded by either the World Bank or the ADB. The AIIB chooses to employ the environ-
mental  and social frameworks established by these experienced MDBs.  Each of 
these project documents are detailed and provide budget outlines, financial commit-
ment and loan types, implementation contact information and impact evaluations, a 
few measures of MDB documentation transparency. For CSOs concerned with the 
AIIBôs respect for environmental and social regulations, related impact appraisals are 
outlined in the projects. As the bank grows and moves forward with these projects, 
CSOs should continue monitoring the availability of project documents and the quality 
of the information provided. 

https://www.aiib.org/en/index.html
https://www.aiib.org/en/projects/approved/2017/bangladesh-natural-gas-infrastructure.html
https://www.aiib.org/en/projects/approved/2017/bangladesh-natural-gas-infrastructure.html
https://www.aiib.org/en/projects/approved/2017/indonesia-regional-infrastructure-development.html
https://www.aiib.org/en/projects/approved/2017/indonesia-regional-infrastructure-development.html

